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then it proved also that " we have been very imprudent
not to set up more monopolies for trade " 1. It is probable
that the rate of profit did actually fall as a result of the free
play of competition. The nation, however, would still
reap the benefit provided the trade were enlarged, but the
fall would explain the action of the merchants in making
suit to Cromwell to restore the system of monopoly2.
The Company's charter was confirmed by Charles II. and The Cow
James II.3, but after the Revolution a new situation soon ^J^
unfolded itself. Under Sir Josiah Child, its governor, the after the
Company had become identified with the court interest
and this alienated the Whigs who took the side of the inter-
lopers. The ranks of the latter were now reinforced by the
accession of previous members of the Company driven into
exile by their opposition to Child4. In 1691 they presented
a petition to Parliament in which they urged the erection
of a new East India Company5. The Commons decided
that the King should be asked to dissolve the existing
body, and to constitute another in its place6. The King
replied that he could not legally do so without giving three
years1 notice, which would make the Company "less solici-
tous of promoting the true interests and advantage of a
trade whereof they would not long reap the fruits"7.
Instead the Company was asked by the Government whether
it would submit to regulations drawn up by the Privy
Council8. The Company agreed, but "notwithstanding
their declaration of submission rejected almost all the
material particulars " 9. The chief proposition of the Privy
Council was that no one should hold more than £10,000
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